Ganesh Steel Industries v. Income Tax Officer and others
(R. N. Mittal, J.)

FHeg 379 H3s 7.
e nts fesnedty, - vinaa
g3H
fesaH SaH neAd M3 J9,—a<rgeT3n|
1978 &f fre® foe 3. 4488
- 7 Helt 19801

feaar ar Maz ( 1961 = XLIII) — Aars 80 -J #3 295—
fezan 2an 5w, 1962—fswH 19-A (3)- Raas 80 -J few 'f&ulas yHt
' vee — & @urg BE aret yHt FHE —fawH 19- A (3) Buig B8 it
W3 FahHt et a2t € B 3’85 & - MidTT 15GH - & meear Tfeg
AaH3 80 -7,

Hiaswm mier 3 fg feaay 2am wiae, 1961 <t uar 80-J t uzds 3,
@UWW?W?@ﬁEﬁ)@W?@HWWUﬁ'@W@Wl
nisgefaar & fadt et 31 Hae fog Uit 7 fomas o3 mee < ufgemr &t
et aret 31 fog gaat & fanhor & feg rarfuz fuis I fa i 9as fea
I3 I° HEe' & BUat @ Trast At yfHu wigat fE fenr wrer gdter 3

wiggt &g ffg Getifora €eH feg mardt ardt vt = v3®g g5 UHt
w3 Qurg et et Ut fieg wizg adt 1 ga um, fon fiéo Geafaa en
fe9 95 faen A J<ar, 92 g Hsd M My Aa3t 3 w7 efmdt 3
Surg T gre €ug 3 3= Gug wet ot UHt vy Beufaa §en © swEs
wHt R 397 <ot wieh I fam fEe e+t Ut =gt weht 31 Gudas Gueu &
mm@@@nf@m&ﬁwa@?@mwmwmmﬁlﬁ
Suda3 waet f foufimr it At I 3 fg Gug B ot Uit & AHs &
oft3T 77 1Y, 3t Aes © yar §en faam I Aeam e fa, e Gedfoa
@@%'ﬁm%‘f@%@wwwgﬁmg@ﬁl
(udT €)

Hiawr, fa feg A9 I 9 Raws 80-J 8§93 & fouazs Uyt &t aesr st
fsoH g=@= = wifgarg fefer I urar 295 € »itts fswH Hae e uge Ua &
g™ g9 © §OF Bt 9o 7 "I 96 | iy, Ui & geeT © H3me 9
fa Urft & greaT g9 @ yefez ar § gaarg fdgr wier J1 feurs meT @
fog fegrer a2 <t &dt I Faer fq tHae »itg fenmadt fagt 3) My /a3 3
U fsem off3r 3, Urar 80-7 € &9 e € Jaed I &' fa I9 fagt 3
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o 99 o rifagT 3T J1 fersel, 'quSens' feg fsmi 19-8 € Gu-fsud
(2) <9 fagud3 e’ WS J=dft ud GQu-fsuH (3) enmar faguas &dt
St aret J1 fowH 19-2 € Qu-fawH (3) & Wige & urar 80-7 € &3 udt
arct graT 295 widfts st gafonT 77 maer 3 w3 ferset, feg grgr 80-7 <t
MBETETH W H.(JTT ©)

ILR yag w3 gfgmrer  (1081)1

226 w3 227 € wWuls yias fog 833t agel J fa an € fga95 &

(a) FRedaH 2aH JHAGT € gaH, »aHd! “Yt3” 3 uTd i 7e;

(b) Fue & F237 56,659 & WHES JT Hae & grar 80-1 € IfIF
FUE € Hae& f feamaz fest aredf | 15,840 # 14 H&as m3ag
"Yi-1" € FH &9 HEHd J137 famT J1

(c) 18@H 19-A(3) & WHES dg Aae el grgret 80-1 w3 295 €
mf3-feddt U3 a9; wa/a7

(d) Ft Jg 97 ye'& J7 HA €7 YTTHET JH € 3§7 #EHT Jae'd
J FereT Ji

wdl fog yagaT Ji3t Aiet I o misgyr e yHries anfyt oo 395
w3 3fer &1 e 3 77d! J3T /el

gidflay @ W3 JUSt, M32AH,; ¥iHsg Bt .

AergegT eIz Fis mierH |
foga
gfHeg 39 H3s, .

(1) fog JaH fHes fde udas . 4488 w3 4489 mg 1978 =7 fauetar
Jaar fan S8 9756 € AHE AEs J5| ons fee 38 eg fde udtns a8g
4488 mre 1978 3 €3 77 33 T4l

2 Hoy fey, 35 fog g5 fa udthag fa gdfterst egn J w3 difeas
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fed Afenr ¥ 2 foaue = ardgg 99 adt I feg v 1972 feg mafuz
&3 famr Hh feg fesan 2o wiae, 1961 (fem 3 gmiw wige =@ Afent
#rer J) € 3f03 IfAeas J1 fer & 3y As 1 MUs 3 »a® 7S € 31
H'9Yg 39 Hg ge' JI Hae' JH fE9 Hsiae A& 1975-76 fpr J # g Hefuz
fugs A% 1974-75 3

3) UIHad & 30 98, 1975 & SUda3 Hatde A Bet fgeds ety
=, fam feg que <t »imes ufiis it ardh 1,00,740 ug &t iz wiae
&t arar 80-J € GueTt g firs &g Juen fHe 2+, fon erar 25 wia3gq,
1975 3 &g Afu3 foegs efeq it ot Hi, fam feg gue & »mes
Uiz a3t aret /i 184,900 fesar San fewnt € fawr 19-8 (3) & fns
fag Jue IT (fem 3 gmvie fowH =1 Tfent Afer J), fAr € wisrrg Gu-fauH
(2) € »tfts fegurds dart @ I feg & df acdt At 71 Aadt I Iaut
dl, fac fg gear &t e € ufo® fes, 8ug &2 UR W3 Heias
HSAM3 T8 Fafat dt ARfu3 fadeds € waHAd mHEs 93 mfgardt &
que &t 323t ©t feamas fadt wiae &t urar 80-7 € 3fa3 for ommaT emier
A3 migATg 15,840.

(4) feg 21 Barfent famr J fa gmie e udtnag g Fsto fast ardt H
fr fawn 19-8 (3) Wae &t urd 80-7 € Boe H 76y ae e gar 295 &
31I3 15GH 96T T81 myradt fsaH adF g7 Aaet Hf e =4, for ovrar
fesaH 2R IfHAEg-Aeged &8d 2 @ AOHS iy s udtas =feg
3t ot v Ons, aeifa, udtasg €t Aeedt ads 3 gmie, 28 wams,
1978 € wrew € 3fg3, fodtas udhs & urdw 99 a3 (5o f aas Ul
3) . udsg & Qudaz gaH & fer mirurg '3 g3t fedt 9 fa femt &7 foun
19-2 (3) W< &t urar 80-7 € Bz I

(5) Hage™ 3n 129 fagufas a9s set i It nes G e J fa df fawd
19-2 (3) mae &t urar 80-7 € #f3-fenaSlarz J1 yis fedurds Jds &,
mae d urgr 80-7 M3 fewHt € fswH 19-8 & Uz agdt J=ar = Ja&t fe3
WEATS T&:-

wreft
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"80 7. (1) fig fFa ystae ot 98 g8 MHes 29 for Geufaa At

g 7o 7 Je® € ardgd 3 Y3 Jet & HaTer M3 B9 HHS
Jer J, fan '3 feg urgr &g gt 9, €7, € QuEn’ @ migAg w3
wifts forn AaHs 8, HBdead3 &t 98 mHes €t s 998
o, On &t st fiwrer gay € Hatert w3 B9t (7 dedt
g werdt areft, 7 et 32, uar SOHH € widfls HetasadsT
St wtaauar J) F a2t &f s fost 7ol Betlaa 8 er
At A9 A Je® € Iug few Bare! arel yHl '3 ABST &
Y3z & g9 318 geaT #131 aret gar 3 g &7 I, e fa dn
Je, fue® v € vy feg f5agraz 3919 378 farfemT fap &

Buda3 =+ fafen famr g, for Raws fdg, Ue® A®
€978 Baret aret Yt & HEtu3 9o @+ et At J) L

“19-A (1) Fams 80J € Gont wd, fan Geufaa nied At Jes €

@

grderg 9 fouas Ut €t aresr Qu-famrt (2) 3 (4) € wigATg
St Aedtt, 3 fEq feg dadt diFt ot Ut o= &t g
Su-fawH (5) © wigntg it Ar=aft

s ot fime @ ufas fes, AUdt @ Uat ot srfdedft g9
TEMT gIHT T H[fd, 9 td € dH A grdgrg & farer
Haaa 80J &1 deT J, ufast I&t fE3 3d1d o7& faguraz o3
Hredr ;-
G AUt @ S fe9 weE € Jaetg I8
fsfintm s,
(i) ydte enrar gfoe it ot AUt @ HHE S8 M3 Hs
WS @ Jged &df I8, HaTae et Gaat €t v vz,
(iv) AUt @ v fe9 7 ydle 3 frorer s it ardt 3
W3 W @ Jged &df I8, AUFt @7 U A< 83 ardgg
t 7udt g 7 I3,
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(v) J99d g Adl gHe T& fomadt € I35 AUt € a4 I
2 HHE 9, Bast aafmt € HiHst gan;

(vi) AUFt @ o fos I3 7 89 I @ S g, fomdt gad

(3) BuU-fsud (2) € 3fa3 fomfazs o3t ardt gaH &t g8 FaH 3,
et o fimme @ ufgs fes, €ug w2 ae Uit w3 HsTae
oI gJenT Fafmt (fam & Scerdt et gafon gadt AR3)
ot & gaH =t aedt o3t araftl dom € ey fe9) !

(6) Haws 80J f difsar 3, fog mike Jer J fa ©n fa Saret ardt u+
'3 fan Seufaa »ed & ¢an gt fedt aret J- Wige &g U+t gaara’ mee
dt ufggmr a4t fedt ardt 91 feg aast € fenfior & g rerfuz otz J
fa feq Ia5 &9 =33 I’ mae’ g, 7 Ufgahiz &dt i3 famr J, 3T GaaT &
8Iat € st At YHT miget feg fenr mrer grdfter 31 yfHu »iagt g f&a
Setfoa §en oo garet ardt U+t &7 v3®e 98 Uit 3 Gurg st ardt
U+ feg w39 a4t I Aaen e um, fen fde Gedfoa 8en fee I8 faen
HHS Jear 972 fg # Hsd erar iy A3t 3 J< #f efnit 3 Burg &
Jre Gurg 3| Surg et aret U+ &t 233 fan Seufaa eg & IBEe et
Sr 39t 1St wiet I fan fee e+t Ut <33t A€t 91 §udas Gusu g 3
95 @ Gon forad & Beddr HEU3 J9s Bt §30faz dasr JI A
Suda3 waet & forimr it Aet J 3 fg Gurg Bt aret Ut & aHs &
3T 77 Hd, 3T I5s ©T AT e faaw J wier J1 feg 9 v fiq mafuz
a3z 3 fa 7€ aeat & foufunr ggs feg vaas miget J 3t feas AaT €
HY w3 7gdt Gen w3 fegre & fowrs feg It a7 Aarer 31 for &, A
fegrg J fa urar 80J € 3fg3 fan Beufaa Buads =t Ut fsguas das
o, Qurg st aret Ut & grag sdt It 7 e J

(7) A<TEeT € TS v ¥q exls Qo ot 9 fg grar 80J =
nigHd, fauaz i3 g U+t & gresr feguraz 3dla && it At 31 €9
odle feer J fa miae &t gar 80J € 378 U3 I Haws 295 € 3fJ3, 993
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fewH g Haer J fa Yt €t ares fa it Atet 31 @ dgeg vgis fee
J fa fewH 19-8 € Gu-fauH (3) Gudazs Gugy € 3fa3 g a° Ts mi3
fer & fer mrorg '3 st Hifanr 77 AaeT J 19 feg wBeaTeign Rads 80J
5[

8) faat v, feg He J f9 Aams 80J 993 & feuaz U+ €t grear 3¢t
fseH g8 & mifgarg feer J| Wiae € Ben & Ud™ Jds & Ben ¢t uar
295 € 3fJ3 IS g A" AIE I IBifa, Yt €t areaT 2 H3sy J fa Yt
d gresT 995 € YRfs3 € & gdarg fegr Ater J1 feus mer e fog
fegrer a2 & a4t I Haer fa fige »ig forast fagt & wmu@ rdst 3 U
fsem o379, G0 urgr 80J € B9 &= € Ja€d Jdil M3 I3 &t fast 3
JId 2UT I mifaaT 3T, for st 'areaT a4,
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fou 19-2 € Qu-faun (2) ST €I »gHd IS’ ITHS 4, Ud Bu-
fseH (3) enar feguraz st Aag Ht mienHt enrar fEst ardt fommfum &
AetaTg g fenr Afer 3, 3t ferer wigg feg J2ar fa 993 g fswH geGe
Tl do-Jdesas At GusEy I8 g g2 & Atarg &dt 3T A
AaeTl GUda3 A3 ddat & fomms feg due 3 gmie , Adt 9 J fa feun
19-2 € Qu-fsud (3) 3 urar 80J € &® uFt ardt urgr 295 € 3fgz &t
g 77 AgeT 3 w3 fer s, feg gra7 80J I

(9) fer fE9 Y3 ©R d° fgn, »ewgde evrar fE3 a8 Hadt Mear fgfh
I&H E3aH-2aH nerd, “D” @95, audt™ ST wie], a8a3T Mals da
(1) I&d3T It dae © fa fewes 77 owra fon feg faor famr 3 fa -
fswH e faguraz 3dta s Ut &t aresr & HiWz J9s ¢t det @rde adf
I M3 TS 3 fowH 19 € (3) fda »ifaar Jer 3, feg Gxwer 31 <t urar 80J
wifts fedt aret nraradt w3 Hae € 8ew & yar &dt 99 Idt J1 feg »iar
it famr J fa, forset, foun 19A (3) I 3a feg feuH g6 Tt
wETget €t nadt Ie J9q, YITs3 Ha3t s 83 d , g ¢ arel yHl 3" g7ad
FI& €7 [6TCH ee7 J| HETH [ESHSIIMS BTElST 18HIes 6™ EaaH-
2IH WeHd, FUdt Agas 1 (6), HET'H #3 Jg, (2) feg =t fedt sadhr
e famr Ht | fsdts g9 &t Aeuz feusht fer yaa Js: -

"feseH-2aH wee, 1961 €t urar 80J fEy "feufas v & mfieas
o< © gt qas &t I, fAarer wag »y I feg wiggs,
grdgg feg Ut g gt gant 3 Sygr J1 Ut €9 I raet I 7
fan quat 3 J, maer3, g U, A Juat 575 7EU3 99 UR A
FUST ©TaT GUTd BT I UR 2t I Hae IS Aaws 80J = fHar
3%y feg I fg A9g €urg fen U, 7 Fuat @7 U g9 #ieT g,
& Juat wwrar Ut @+ sarfonr foamr Hi, 3t €9 gaH Aaws €
Sen set "Uit gaarg” g A<t Rans € fUg vy Sen fea 9
fg 52 gg J¢ fgzrel & muE »y g AETUS Jd6 € Wdl J7
g I

~ (T (1977) 107 ITR 909.
(2) (1977) 110 ITR 256.
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g 7 Gust gzt et Quesy J fAgs’ & Bug &< & &3 &t
Bust fggret g fagr wrer grdter J fagst & @urg &< & &3 J1 urar 80J
&t J 7 Gat Fusht & iy W fEd 799 de 32 7 Iidle g8 w3 Mue
HI3T TG MUt 7gd3T & YdT 995 € Udl &t I5| Hams fee = @8
Hee! "fews B9 578 JfuBe 3" 578 HETuz @y wigy fog J29r g ares
miAd B9 &% Jet Irdtet J A fa fewt fe9 yers &3 famr 3, fam <a
&8 Jrugfea € are-ugre =ar &9 feq J1 Yt gmara. fawn 10-2 &7 Qu -
fswH (3) fewfazs U+t &t aresr € fan €t €1 & fsguras &dt gger J ug feg
fg Gudy I 7 fonfez gant &t fouadt @8 eltes 3 a3t & AHIE
ga3eT JI HaHs Mfad fan fsuH & gee A o @ddt adf feer 3 w3 &t
gt feg fsuH g8 =&t maradt § wifaar Jet Guey g st det madt
YETs JaeT J| Mg fsuH g8 mide € Bent & UaT 99& st st I M3
et & feuH ge@e Tt miaradt Miae € Quent fe Ay st 99 raet fen
e, fswH 19A € Qu-famn (3) '3 wiae & urar 80J € 3fa3 "feufaz yHi"
df ares a6 € §on ot fagga adt i3 Arer grdter 31"

(10) & Jar M3 UBATBE & MU 11 7e-Uge BY, I8& M3
fesan dan @ mifgmm, 72 W3tHs, Buda3s € HHfen & firrs feg Jue
Je, Qudas Gueayt ot fenrfim i, w3 I fou wigaTg St

“493 3% feufed fogre & yge3 336 B¢t fsuH se@e &t madt J
g U+t aeer € ffq 598t Ba &% fon g gafe &t adt fHE a3t
a4t 1 8 feufsa ufgemr &t »iede feq, miads "yt gaara” J
HaeT J, fore argat »iggt f&g fenr w7 Aaer J, #f ferer weedn
waw; 7 feret yfHu A furga g ug fegst &9 far & Hewar
&g »ms Ut aH €9 A9 b & &3 &t Al | € €976 233 JIE €3t
& Gufa3 3 7f g3 g sagnies i3 for € ufa fes 5 83
d AT %S| HAE HI9e3 39 '3 nild Hatast €7 Uy &< = fogrer
&t 94 mad! H- 7 mruet ye & Ut sarbe € dar g€ 95 w3 Gt
aidtet 578 fe3qar g€ I& st & mrud aH & &3 €< set @3 Gug
ERARIEUS]

(11) 7A<g o< et st oz <dfts & iz, Rsan-2ar
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THHGT, U 96™ 98T [JeAIS [BHIEF (3) € I ; M3 JIHage]
at mree 1823 w3 o J7 9&™ Ja&T T7 #3. da (4)| feg sfaeT gt
J fg €2 In 8-Sy g8 w3 feves edts (Bt 3 et w9 yuzs &t a9
HIe|

(12) €4 HH& 9 adt & ests U adt ot ardh

(13) Buda3s I3at J9d, H foe udmast & Adlarg Jger JIf, fesan
290 e € fauM 19-8 (3) »&car @7Fg Aads 80J ufif3 dger Tf,
IHHET € »edi& JgaHt & de dder If M3 BHg fsgen feer of fa 89
yAHaaa3aet g fmrs fEg que 98 a3t €t nifamr g1 ©ug o3 are
fadhue. yafentt g79 ot mraza &t

mamn.H.

3t dt »ryst g fE9 AusT 39 It W3 3 w3 fore fam 39 6en =eht
o3y &t o3t 77 mae| AT fearaa w3 mifaaras W3t B, fontt fsad
T nfaloHl AHdS-YHTed J2am M3 mHS B1d1 396 et fer & 39+lg fast
Aradft
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IHS €W, - mfigaasT
FE5H
ugH fHw 3 Js, - AeFegl
& fsamz et iz a7 2909 .
9 Heft 1980 .

F7 e s Yring (V of 1908 )—Aars 100 —ATGS [T W3
gI0 Yy T8 fenadiyt ewmrar foq end € fedg eftg i & S4dhyt
izt &t edt—at feg & yiam A3 mieE € dar 31 few 2 ais '3,

@) (1979) 117 wret. . 68.

(4) (1963) 48 mreft. g, 83.



